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INDEPENDENT AUDITCR'S REPORT

To the Board of Directors of
Clay County Education Foundation, Inc.
Green Cove Springs, Florida

| have audited the accompanying statements of financial position of Clay County
Education Foundation, Inc., {& nonprofit organization) as of June 30, 2006 and
2005, and the related statements of activities, funcfional expenses and cash flows
for the years then ended. These financial statements are the responsibility of the
Foundation’s management. My responsibility is to express an opinicn on these
financial statements based on my gudit.

| conducted my audit in accordance with auditing standards generally accepted in
the United States of America. Those standards required that | plan and perform
the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audit provides a reasconable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Clay County Education Foundation, Inc.
as of June 30, 2006 and 2005 and the changes in its net assets and its cash flows
for the wyears then ended in conformity with accounting principles generally
accepled in the United States of America.

AL imergh e, cAy,

Crange Park, Florida
Dacember 12, 2006



STATEMENT OF FINANCIAL POSITION
CLAY COUNTY EDUCATION FOUNDATION, INC.
JUNE 30, 2006 and 2005

June 30, 2006 June 30, 2005

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $35,338 $63,766
Investments . 10,302 -
Investments - Restricted for Scholarships 10,618 -
Prepaid Expenses 1,000 -
TOTAL CURRENT ASSETS 57,455 63,766
Property and Equipment 1,840 1,840
Less: Accumulated Depreciation (1,610} (1,150)
Property and Equipment, Net 230 690
TOTAL ASSETS $57,685 $64,456

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Scholarships Payable $10,750 $0
NET ASSETS

Unrestricted 35,365 51,628

Termporarily Restricted 11,570 12,828
TOTAL NET ASSETS 46,935 64,456
TOTAL LIABILITIES AND NET ASSETS $57,685 $64,456

See accompanying notes to financial statements.



Iml

‘sjusLLBlE)S evueLly 0 sejou BuiAueduioase 238

GE6'OYS 0L8°LLS Gog'seS

ST re 9z6'T ) 9zG8'LE
(Lzg'21) {gse’L) (cat'gL)

£08'all 0 £08°911
_SOL'El 0 SOL'EL

G8L'Y - GELY

Q0z6'g - 0z6's

489°€01 - 869°E01L

869'c01 - 869'c0L

ZAZ'66 (ace'L) 079001

- (062°1) 0S|

8766 768 06885

FrdN oot Sel

0gl - 0gl

65Z'9L - G529

€850y - £98' 0P

CoL'LY - $ cqL' Ly $

A3EME1S3H
IVLOL ATIHVHOdNGL aILIMISIUNN

900Z “0€ ANNC - SL3SSY 13N

S00Z 1 AR - SL3SSY 13N
SL3SSV 1IN NI {3SVIYI3A) IONVHI

S3SN3IdX3 TV.LIOL
seoineg Buiyoddng g1
Buisteipuny
SANBNSIURLDY DU |2Jauas)
sadaag Bujpoddng
soalalag weibolrd |ejo)]
Buipung pue sjueisy uopeonps
s83|AJ5g Weibouy
83ASN3IdX3
SNOILYIIJISSVYTIIN ANV 130ddNS TYLOL
sciysigioyos Bunalo AQ pANSNES SUONOLISE Y
SNOILORLSIH NOHL aasvY313y S13SSVY L3AN
ANNIATE NV LI0ddNS 2Mand Iv.iol
SPUSPIAI] pue 1salslu]
SNOaUE(IasIIY
fuisizipung
siiels
poddng pue suonnQuUUC)

ANNIATY ANY LHOddNsS DNEand

9002 ‘0¢ ANNF QIANI ¥vIA FHL HOd
"ONI ‘NOLLYANNOA NOILYJINQ3 ALNNOD AV1D
SALLIAILIY 20 INJWILVLS



|.H1I

"SjUBLLIBIEIS [BIOUBUH 0] S810U BuiAuedwoooe asg

9G¥ Pog gz6'z.% Q76 L5
$E£1°49 gLL'slL 910'2s
(2/9'2) (061°2) {gat)

04562 0 Q1624

asz’ 0 acz’}

0BLE - 061°¢

990'y - 990t

FLEGY - FLEGO

eLa'e - £18'C

L0G'Z9 - LG 29
Z62'69 (061.'2) Z80'2;

- (005°Z) 00S°Z

76889 gLe 285°89

aba gLe 9ee

g/ L'EL - |2L°EL

LB L - L&Y'FL

LLE VT - ¢ LEVY 3

3101 LSy
TV.1l0Ll ATIHVHOdINIL g3L1oIELsSIdNN

S00Z ‘0¢ IANAC - SLISSY L3N
00Z ‘L AINM - SLISSY 13N

SLISSY L3N NI (38YIHIZA) IONYHID

S3JSNIJXT TVIOL
saoiueg Buipoddng (ejo
Buisieapuny
SNJELSIUILDY PUE |EJSUD)
sadalag Bbuipoddng
sanialeg weibicld |ejo)
spelaid [eadg
Buipuny pue sjuels vapeosnpy
saoiaas weibodd
SASNIAAXS
SNOILYDIFISSY 1234 ANY LH40ddNsS TVLOL
sdiysiejoyos Bunayo Aq paysnes suolpissy
SNOILDIHESTH WOHd d35¥3134d S13SSV L3N

ANNIATH ANV LM0ddNS DI18nd TVLIOL
SPUSPIAI] PUE }Sedal|

Bulstelpun4

sjuelIS)

Hoddng pue suoHNgIAUCD
ANNIATH ANY 1LH0ddNS 201and

S00Z ‘0 INNr d3aN3 ¥Y3A THL HOd4
*ONI ‘NOILYANNOL NOLLY2NA3 ALNNQD AVID
SILIAILDY 40 INFNILYLS



STATEMENT OF CASH FLOWS

CLAY COUNTY EDUCATION FOUNDATION, INC.,
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Change in Met Assets
Depreciation
Changes in Aaset and Liability Accounts:
Dua from School Board Decrease
Due from State of Florida Decrease
Interest Receivable Decrease
Prepald Expense Incraase
Scholarships Payabls increase

NET CASH USED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTMENT ACTIVITIES:
Purchase of tnvestments
Froceeds from Sale of Investments
CASH FLLOWS PROVIDED {USED) BY INVESTMENT ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS - END OF PERIOD

June 30, 2006 June 30, 2005
($17.621) ($2,678)

460 480

- 221

- TAO

- T8

{1,000) -

10,750 -
{7,311} {1,142}

{21,117} -

- 33,985

{21,117} 33,885

(28.428) 32,843

63,766 30,823
$36,338 $53,768 .

See accompanying notes to financial statements,
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CLAY COUNTY EDUCATION FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006 and 2005

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Mature of Organization

The purpose of Clay County Education Foundation, Inc., {the Foundation} is to
recognize student achievement, reward teacher development and promote the Clay
County Public School System.

The Foundation receives donations and conducts fund-raising activities in order to
provide mini-grants to teachers. Teachers submit to the Foundation project ideas
along with funding needs for the school year. The Foundation then approves projects
based on their merits and funding limitations.

Method of Accounting

The financial statements of the Foundation are prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.

Basis of Presentation

Financial statement presentation follows the recommendation of the Financiat
Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS} No. 117, Financial Statements for Not-for-Profif Organizations. Under SFAS
No. 117, the Foundation is required to report information regarding its financial position
and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permaneantly resfricted net assels.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual resulis could
differ from those estimates.

Income Taxes

The Company is exempt from federal and state income taxes under Seclion
501(a) of the Internal Revenue Service as an organization described in section
501{cH3).



Note 2

MNote 3

CLAY COUNTY EDUGATION FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006 and 2005
{Concluded)

Recognition of Donor Restricted Conlfributions

Support that is restricted by the donor is reported as an increase in unrestricted net
assetls if the restriction expires in the reporting period in which the support is
recognized. All other donor-restricted suppert is reported as an increase in temporarily
or permanently restricted net assets, depending on the nature of the restriction. When
a restriction expires, temporarily restricted net assets are reclassified to unrestricled

net assets,

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, the Foundation considers cash on
hand, deposits in banks, savings accounts, certificates of deposit and highly liquid
investments with maturities of three months or less to be cash equivalents.

Activities

The Foundation receives funds from the sale of entertainment coupon books. The
fundraiser accounted for 16% and 19% of total revenues for 2006 and 2005 fiscal
years, respectively.

Property and Equipment

Property and equipment (other than donated properly) are stated at cost. Depreciation
is recarded on the straight-line basis over the estimated useful lives of the assets,

Investments
The Foundation invests excass cash in certificates of deposits. These are insured up

to $100,000 by the Federal Depository Insurance Corporaticn.

Danor Restricted Net Assets

The Foundation received funds for college scholarships in previous years thal are
restricted as to certain majors as defined by the dener. The scholarship awards are
made at the discretion of the Foundaticn's board.



Teresa Harringto

Certified Publie Accountant & Finencial Consult

358 STILES AVENUE
ORANGE PARK, FL 32073
PHONE (904) 215-2256
FAX (904) 215-2258

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROLS

To the Board of Directors of
Clay County Education Foundation, Inc.
Green Cove Springs, Florida

In planning and performing my audit of the financlal statements of Clay County Education
Foundation, Inc. for the year ended June 30, 20086, | considered its internal control in order
to determine my audit procedures for the purpose of expressing my opinion on the financiai
staternents and not to provide assurance on the internal control. However, | noted certain
matters involving internal control and its operation that | consider to be reportable
conditions under standards established by the American Institute of Certified Public
Accountants. Reportable conditions involve malters coming to my attention relating to
significant deficiencies in the design or operation of internal control that, in my judgment,
couid adversely affect the ability tc record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. Such reportable
conditions are hereafter presentad.

I noted that duties involving cash receipts were combined during the year, whereby
one employee is responsible for several steps in the cash receipts process. This employee
writes granis, requests contributions, receives all cash and/or checks and prepares the
deposit for all cash receipts. i recommend that one employee, independent of the
accounting function, receive all incoming receipts and make the bank deposit. By
segregating the cash handiing, depositing, and recording functions, the Foundation will
improve the safeguarding of receipts and strengthen the system of internal control over
cash receipts.

| noted that duties involving cash disbursements were combined during the vear,
whereby one employee s responsibie for several steps in the cash disbursements process.
This employee writes checks, signs checks and prepares all bank reconciliations. |
recommend that another empioyee, maybe the executive director, sign all checks and
review the bank reconciliations slong with the bank statement. By segregating the check
writing, check signing and bank reconciliation between two employees, the Foundation will
strengthen the system of internal control aver cash disbursements.

A material weakness is a reportable condition in which the design or cperation of one or
more of the internal control components does not reduce to a relatively low levei the risk

=-10-



that errors or fraud in amounts that would be material in relation to the financial statements
being audited may eccur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be reportable conditions and, accordingly, would not necessarily disclose
all reportable conditions that are alse considered to be material weaknesses as defined
above. In addition, because of inherent limitations in internal control, errors or fraud may
occur and not be detected by such controls. However, the reportable conditions described
above are believed to be material weaknesses, These conditions were considered in
determining the nature, timing, and extent of the audit tests applied in my audit of the June
30, 2006 financial statements, and this report does not affect my report on those financial
statements dated December 12, 2006.

This report is intended solely for the information and use of the Board of Directors,

management and others within the Foundation and is not intended and shouid not be used
by anyone other than these specified parties.

At erg G, ¢

Orange Park, Florida
December 12, 2006

-11-



SUPPLEMENTAL INFORMATION



Response to Clay County Education Foundation, Inc. audit 2005-2006 observations dated
Decerber 12, 2006.

Teresa Harrington, CPA
358 Siyles Avenue
Orange Park, Florida 32073

The Clay County Education Foundation, Inc., on December 12, 2006, voted
unanjmously to implement the following changes to its internal accounting procedures.

1. Cash Receipts
To insure that all receipts are posted correctly, a Clay County School Board
employee or a member of the Clay County Education Foundation, other than
the Executive Director or the Treasurer, will receive, record and copy, and
deposit all receipts.

2. Cash Disbursements
To insure that all disbursements are posted correctly, the Treasurer will write
checks as approved by the Clay County Education Foundation. The Treasurer
will then have a member of the Clay County Education Foundation, other than
the Executive Director, review and sign the checks.

Clay County Edueation Foundation
December 12, 2006

12—
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